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May 25, 2010

Intercontinental Hotel, Tashkent

On May 25, 2010 an anniversary Fifth International Investment Forum was organized by Avesta Investment Group, an investment company, and “NAUR” – the National Association of Securities Market Participants of Uzbekistan. The event was traditionally held in Intercontinental Hotel in Tashkent and drew together over 100 professionals from the securities market – investment companies, state authorities, securities issuers, companies looking for financing opportunities, and many other professional participants of the sureties market.

General sponsor of the event was one of the leading construction companies in the country – OJSC “StroyTrest 159”, other sponsors included Unipolis, an insurance company, and Uzbekleasing International A.O., a pioneer leasing company in Uzbekistan. Speakers included representatives of such organizations as the Central Asia Small Enterprise Fund (CASEF), the World Bank, UzOmanCapital, Denton Wilde Sapte and others, as well as local companies such as AGES Communications, Donaev Management Consulting, the Association of Credit Unions and others. In addition, a number of speakers represented various state agencies, such as the State Property Committee of the RUz, the Chamber of Commerce and Trade of the RUz, State Insurance Market Control Agency, the Center for Securities Market of the RUz and others.
Mr. Donald Nicholson, regional director of the CASEF, has pointed out the need to take into account various requirements and demands of different groups of foreign investors when attracting them into Uzbekistan, which should increase their number both in quantity and in quality. He has drawn attention to different groups of investors – strategic, institutions and portfolio investors, this including sovereign funds, natural resources funds and others. As key strengths of Uzbekistan, he has named, stable and growing economy of the country, large and literate population, and abundance of natural resources. Mr. Nicholson has also mentioned weaknesses, which are constantly being addressed to improve the situation, - small number of listed companies, low level of liquidity in the securities market.
Another highly anticipated presentation was made by the acting CEO of UzOmanCapital Alijon Ravshanov, who has informed the participants of the event about the fund, its founders, as well as requirement to investment projects, where the fund would be investing. i.e. Investment period is limited to 5 years, and investment capital can amount to 5-20 mln USD. The fund is ready both to acquire a majority and minority stake, but no less than 25%.
During the event, an interesting discussion surrounded the announcement of a sale of a brick-works in Surkhandarya region, which has attracted high attention of the representatives of investment funds.
A representative of Denton Wilde Sapte has made an interesting presentation outlining key legislative issues and the process of investing on the territory of the Free Industrial Economic zone “Navoi”.
Traditionally, the real estate development section of the event has attracted high interest. Speakers in the section included the General Sponsor of the event – OJSC “StroyTrest 159” and event organizer – Avesta Investment Group. The former has outlined their experience in the construction market throughout the country, and the latter - the current situation, price dynamics and the structure of office and residential real estate in Tashkent.
The closing section covered the issues related to securities market and finance, where investment potential of leasing services in Uzbekistan was pointed out. It became evident that this sector is of high interest both to local and international investors. In addition, abundant information was presented related to insurance market, traditionally popular sector among investors, and now developing market of micro-financing and micro-credit organizations. Also, during this section, a representative of the World Bank has provided with a general outlook on the macroeconomic conditions in Uzbekistan based on the views of the economists from international organizations and outcomes of the Anti-crisis Program implemented in Uzbekistan.
